
Price-Demand-Income Elasticity

Measuring Responsiveness:
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Unit Elastic Demand



Elastic Demand



Inelastic Demand



Perfectly Inelastic Demand



Perfectly Elastic Demand



Elasticity of Demand
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Income Elasticity of Demand



Time- 30 Mins          Marks-10

1. Why is it so important to know the price 

elasticity of demand from an individual’s 

perspective?

OR

2. Why is it so important to know the price 

elasticity of demand from a firm’s 

perspective?


