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Micro Economics




Demand

[di-'mand]

An economic principle
referring to a consumer’s
desire to purchase goods
and services and willingness
to pay a price for a specific
good or service.
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Meaning of Demand, Definition and Determinants

Tutor's ' o

A boy has a wish to buy
a new Cycle but doesn't
have enough cash,
It is a desire not the wants not the domand
demand for cycle for cycle




Income of Price of
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Five Determinants
of Demand with /'9

Examples and Formula

Price of Good q D - f

or Service F = price, income, prices of related

goods, tastes, expectations
e Income of Buyers bi G Tastes of Consumers

Q) the balance e Prices of related goods or services

e Expectations




Determinants of Market
Demand

1) Price of the Product

2) Price of the Related Goods

3) Consumer’s Income

4) Consumer’s taste and preference
5) Advertisement Expenditure

6) Consumers’ Expectations

7) Consumer-Credit Facility

8) Population of the Country

9) Distribution of National Income
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| Scope of Micro-economics

|

Theory of Economic
Welfare

Theory of Product Theory of Factor
Pricing Pricing
[ Demand Analysis [Rent |
Supply Analysis J l—— Wages
Interest
Profit

Efficiency in
production

Efficiency in
consumpltion

Overall economic
cfficiency




